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Condensed Consolidated Income Statements
For the Period Ended 31 March 2007
	
	INDIVIDUAL QUARTER
	
	CUMULATIVE  QUARTER

	
	3 months ended
	
	3 months ended

	
	
	
	
	
	
	
	

	
	31.03.2007
	
	31.03.2006
	
	31.03.2007
	
	31.03.2006

	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	
	

	Revenue
	33,092 
	
	23,613 
	
	33,092 
	
	23,613 

	Operating expenses
	(21,973)
	
	(20,847)
	
	(21,973)
	
	(20,847)

	Other income
	671 
	
	579 
	
	671 
	
	579 

	Profit before tax
	11,790 
	
	3,345 
	
	11,790 
	
	3,345 

	Taxation
	(3,672)
	
	(2,650)
	
	(3,672)
	
	(2,650)

	Profit for the period
	8,118 
	
	695 
	
	8,118 
	
	695 

	
	
	
	
	
	
	
	

	Attributable to:
	
	
	
	
	
	
	

	Equity holders of the company
	7,450 
	
	703 
	
	7,450 
	
	703 

	Minority interest
	668 
	
	(8)
	
	668 
	
	(8)

	
	8,118 
	
	695 
	
	8,118 
	
	695 

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Earnings per share attributable to equity holders of the parent (Sen)
	
	
	

	
	
	
	
	
	
	
	

	 Basic
	          4.51 
	
	         0.43 
	
	            4.51 
	
	          0.43 

	 Diluted
	           4.47 
	
	         0.42 
	
	           4.47 
	
	          0.42 

	
	
	
	
	
	
	
	

	Dividend per share (Sen)
	                 3.5 
	
	         3.5 
	
	            3.5 
	
	          3.5 


The unaudited condensed consolidated income statements presented above have been reviewed and approved by the Board of Directors.

The condensed consolidated income statements should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2006 and the accompanying explanatory notes on pages 6 to 12 of the interim financial statements.

Condensed Consolidated Balance Sheet
As at 31 March 2007
	
	Unaudited
	
	Audited

	
	31.03.2007
	
	31.12.2006

	
	RM’000
	
	RM’000

	
	
	
	

	ASSETS
	
	
	

	Non Current Assets
	
	
	

	Property, plant and equipment
	         160,121 
	
	159,858

	Prepaid lease payment
	           18,649 
	
	18,750

	Land held for development
	                 595 
	
	595

	Investment property
	              3,941 
	
	3933

	Intangible assets
	              9,662 
	
	9662

	Other investments
	                   68 
	
	68

	
	         193,036 
	
	192,866

	Current Assets
	
	
	

	Inventories
	              2,621 
	
	2,417

	Trade receivables
	           24,339 
	
	25,097

	Other receivables
	           11,295 
	
	9,389

	Short term investment
	              7,299 
	
	6,843

	Tax recoverable
	              1,389 
	
	1,690

	Deposit, cash and bank balances
	           67,213 
	
	65,063

	
	         114,156 
	
	110,499

	
	 
	
	 

	TOTAL ASSETS
	         307,192 
	
	303,365


Condensed Consolidated Balance Sheet (continued)
As at 31 March 2007
	
	Unaudited
	
	Audited

	
	31.03.2007
	
	31.12.2006

	
	RM’000
	
	RM’000

	EQUITY AND LIABILITIES
	
	
	

	Equity attributable to equity holder of the Company
	
	
	

	Share capital
	         165,255 
	
	165,030

	Share premium
	            79,748 
	
	79,672

	Other reserves
	                 694 
	
	693

	Retained earnings
	              7,845 
	
	4,616

	
	         253,542 
	
	250,011

	Minority interest
	              5,518 
	
	4,849

	Total Equity
	         259,060 
	
	254,860

	
	
	
	

	
	
	
	

	Non Current Liabilities
	
	
	

	Deferred tax liabilities
	            21,221 
	
	       21,288 

	Retirement benefits
	              4,633 
	
	         4,426 

	
	            25,854 
	
	       25,714 

	Current Liabilities
	
	
	

	Retirement benefits
	                  393 
	
	            374 

	Borrowings
	              1,145 
	
	         1,287 

	Trade payables
	              4,649 
	
	         6,663 

	Other payables
	            14,726 
	
	       13,238 

	Current tax liabilities
	              1,365 
	
	         1,229 

	
	            22,279 
	
	       22,791 

	
	
	
	

	Total Liabilities
	            48,133 
	
	       48,505 

	TOTAL EQUITY AND LIABILITIES
	         307,192 
	
	      303,365 

	
	
	
	

	Net assets per share (RM)
	1.57
	
	           1.54 


The unaudited condensed consolidated balance sheets presented above have been reviewed and approved by the Board of Directors.
The condensed consolidated balance sheet should be read in conjunction with the audited financial statements for the year ended 31 December 2006 and the accompanying explanatory notes on pages 6 to 12 of the interim financial statements.

Condensed Consolidated Statements of Changes in Equity

For the Period Ended 31 March 2007
	
	|----Attributable to the holders of the Company----|
	Minority interest
	Total

	
	|-----Non distributable-----|
	  Distributable
	
	

	
	Share capital
	Share premium
	Other reserves
	Retained earnings
	Sub Total
	
	

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	1 January 2007
	165,030 
	79,672 
	693 
	4,616 
	250,011 
	4,849 
	254,860 

	Issuance of shares– ESOS
	225 
	58 
	-
	-
	283 
	-
	283 

	Share-based payment under ESOS
	-
	18
	1 
	-
	19 
	-
	19 

	Profit for the period
	-
	-
	-
	7,450 
	7,450 
	668 
	8,118 

	Dividend
	-
	-
	-
	(4,220)
	(4,220)
	- 
	(4,220)

	31 March 2007
	165,255 
	79,748 
	694 
	7,846 
	253,543 
	5,517 
	259,060 

	
	
	
	
	
	
	
	

	

	
	|----Attributable to the holders of the Company----|
	Minority interest
	Total

	
	|-----Non distributable-----|
	  Distributable
	
	

	
	Share capital
	Share premium
	Other reserves
	Retained earnings
	Sub Total
	
	

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	1 January 2006
	164,880 
	79,626 
	182 
	4,456 
	249,144 
	2,378 
	251,522 

	Issuance of shares– ESOS
	112 
	35 
	            - 
	             - 
	147 
	-
	147 

	Translation difference of foreign currency
	-
	-
	6 
	-
	6 
	-
	6 

	Share-based payment under ESOS
	-
	-
	144 
	-
	144 
	- 
	144 

	Profit for the period
	            - 
	             - 
	            - 
	703 
	703 
	(8)
	695 

	Dividend
	            - 
	            - 
	            - 
	(4,157)
	(4,157)
	            - 
	(4,157)

	31 March 2006
	164,992 
	79,661 
	332 
	1,002 
	245,987 
	2,370 
	248,357 

	
	
	
	
	
	
	
	


The unaudited condensed consolidated statements of changes in equity presented above have been reviewed and approved by the Board of Directors.

The condensed consolidated statements of changes in equity should be read in conjunction with the audited financial statements for the year ended 31 December 2006 and the accompanying explanatory notes on pages 6 to 12 of the interim financial statements.
Condensed Consolidated Cash Flow Statements

For the Period Ended 31 March 2007
	
	CUMULATIVE QUARTER

	
	31.03.2007
	
	31.03.2006

	
	RM’000
	
	RM’000

	Cash flow from operating activities
	
	
	

	Profit before tax 
	7,450 
	
	3,345 

	Adjustment for non cash and non operating item
	10,703 
	
	8,113 

	Operating profit before working capital changes
	18,153 
	
	11,458 

	
	
	
	

	Net change in current assets
	(1,260)
	
	1,370 

	Net change in current liabilities
	(5,088)
	
	(1,981)

	Cash from operating activities
	11,805 
	
	10,847 

	Tax paid
	(3,312)
	
	(1,610)

	Retirement benefits  paid
	- 
	
	(252)

	Net cash flow from operating activities
	8,493 
	
	8,985 

	
	
	
	

	Cash flow from investing activities
	
	
	

	Purchase of property, plant and equipment
	(3,183)
	
	(1,485)

	Purchase of short term investment
	(11)
	
	- 

	Proceeds from disposal of property, plant and equipment
	128 
	
	- 

	Net cash flow used in investing activities
	(3,066)
	
	(1,485)

	Cash flow from financing activities
	
	
	

	Repayment of borrowings
	- 
	
	(161)

	Issuance of share – ESOS
	283
	
	147 

	Dividends paid to shareholders
	(3,419)
	
	-

	Net cash flow used in financing activities
	(3,136) 
	
	(14)

	NET INCREASE IN CASH AND CASH EQUIVALENTS 
	2,291 
	
	7,486 

	  At start of the year
	63,776 
	
	40,727 

	  At end of the period
	66,067 
	
	48,213 

	Represented by:
	
	
	

	Deposit, cash and bank balances
	67,212 
	
	49,485 

	Bank overdraft
	(1,145)
	
	(1,272)

	
	66,067 
	
	48,213 


The unaudited condensed consolidated cash flow statements presented above have been reviewed and approved by the Board of Directors.

The condensed consolidated cash flow statements should be read in conjunction with the audited financial statements for the year ended 31 December 2006 and the accompanying explanatory notes on pages 6 to 12 of the interim financial statements.

Explanatory Notes Pursuant to FRS 134: Interim Financial Reporting       and Listing Requirements of Bursa Malaysia Securities Berhad
1 Basis of preparation 

The interim financial statements are unaudited and have been prepared in accordance with the requirements of FRS 134: Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad.

The interim financial statements should be read in conjunction with the audited financial statements for the year ended 31 December 2006. These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the year ended 31 December 2006.

2 Disclosure of the qualification on the preceding annual financial statements

There was no qualification on the Group’s preceding annual financial statements.

3 Seasonal or cyclical factors

The Group’s operation was not materially affected by seasonal or cyclical factors.

4 Unusual item affecting assets, liabilities, equity, net income or cash flows

Other than those disclosed in the financial statements, there were no unusual items that affect assets, liabilities, equity, net income or cash flows of the Group for the current quarter under review.
5 Changes in estimates

There were no material changes in the estimates used for the preparation of the interim financial report.

6 Issuance or repayment of debt, equity securities and shares
During the financial period, the issued and paid-up ordinary share capital of the Company was increased from RM​​​165,029,800 to RM165,254,600 by issuance of 224,800 new ordinary shares of RM1.00 each for cash pursuant to the Employees’ Share Option Scheme (“ESOS”) of the Company at exercise price of between RM1.20 and RM1.28 per ordinary share.
7 Dividend paid

Dividends paid during the period ended 31 March 2007 were as follows:

	
	Cumulative Quarter

	
	Gross dividend per share
	Amount of dividend, net of tax

	
	Sen
	   RM ‘000

	First interim dividend of 2.5 sen per share comprising of 1 sen per share tax exempt and 1.5 sen less 28% tax  in respect of the financial year ended 31 December 2006 declared on 21 November 2006, paid on 10 January 2007.
	2.5
	3,433


8
Segmental analysis

The segment information by activities for the Company and its subsidiaries for the current financial year to date is as follows:
	
	INDIVIDUAL QUARTER
	CUMULATIVE  QUARTER

	
	3 months ended
	3 months ended

	
	31.03.2007
	31.03.2007

	Division
	Revenue
	Profit/(loss) before tax
	Revenue
	Profit/(loss) before tax

	
	RM’000
	RM’000
	RM’000
	RM’000

	Oil and gas
	26,910
	10,433
	26,910
	10,433

	Port services
	6,446
	2,163
	6,446
	2,163

	Investment holdings
	1,602 
	(1,628)
	1,602 
	(1,628)

	Others
	1,519 
	779 
	1,519 
	779

	
	36,477 
	11,747 
	36,477 
	11,747 

	Elimination
	(3,385)
	42 
	(3,385)
	42 

	Consolidated
	33,092 
	11,789 
	33,092 
	11,789 


8
Segmental analysis (continued)

	
	INDIVIDUAL QUARTER
	CUMULATIVE  QUARTER

	
	3 months ended
	3 months ended

	
	31.03.2006
	31.03.2006

	Division
	Revenue
	Profit/(loss) before tax
	Revenue
	Profit/(loss) before tax

	
	RM’000
	RM’000
	RM’000
	RM’000

	Oil and gas
	23,750
	9,307
	23,750
	9,307

	Port services
	-
	-
	-
	-

	Investment holdings
	1,844 
	(6,699)
	1,844 
	(6,699)

	Others
	1,506 
	737 
	1,506 
	737 

	
	27,100
	3,345
	27,100
	3,345

	Elimination
	(3,487)
	-
	(3,487)
	-

	Consolidated
	23,613
	3,345
	23,613
	3,345


The Group had ceased the operation in property development activities through its wholly-owned subsidiary Eastern Pacific Properties Sdn Bhd.
The Group operates mainly in Malaysia and accordingly no information on the Group’s operations by geographical segment has been provided.

9
Carrying amount of revalued property, plant and equipment

There has been no changes on revalued property, plant and equipment since the financial statements for the year ended 31 December 2006.
10
Material events subsequent to the end of the period 

On 4 April 2007, the Company had entered into two separate Sale and Purchase Agreements with Tuan Haji Ahmad Nordin bin Abd Aziz and with Encik Mohd Aminuddin bin Husain for the purchase of 30% equity interest in Natuream Enviro-Services Sdn Bhd (NES) and 21% equity interest in NES respectively. The purchase represents 51% or 510,000 ordinary shares of RM1.00 each for total consideration of RM510,000 or RM1.00 per ordinary share. With the purchase, NES has become a wholly-owned subsidiary of the Company. 
Except for the above, there was no item, transaction or event of a material and unusual nature which has arisen during the period from the end of the financial quarter to the date of this announcement that would affect substantially the results of the operations of the Group.
11
Changes in the composition of the Group

There were no changes in the composition of the Group for the financial period under review.

12
Contingent liabilities

There were no other changes in contingent liabilities since the last annual balance sheet date to the date of this quarterly report.

13
Review of performance

The Group achieved revenue of RM33.1 million in the first quarter under review, an increase of RM9.5 million or 40% compared to RM23.6 million reported in the same quarter in the preceding year. 
The Group recorded profit before tax of RM11.8 million, an increase of 252% compared to RM3.3 million reported in the same quarter in the preceding year. The significant increase in profit before tax are mainly due to higher oil and gas activities, contribution from newly privatised port operation and  no more substantial provision for doubtful debt.
The petroleum supply base operation remains as the main contributor to the Group performance.

14
Review of current quarter profitability against preceding quarter

During the current quarter under review, the Group recorded profit before tax of RM11.8 million, an increase of 81% as compared to RM6.5 million of profit before tax reported in the preceding quarter due to no more substantial provision for doubtful debt.
15
Prospects for the current financial year

Barring any unforeseen circumstances, the Directors are confident that the Group will be able to achieve better results for the financial year ending 31 December 2007.
16 Profit forecast and profit guarantee

The Group has not provided any profit forecast or profit guarantee in a public document.

17
Taxation

	
	INDIVIDUAL QUARTER
	CUMULATIVE  QUARTER

	
	3 months ended
	3 months ended

	
	31.03.2007
	31.03.2006
	31.03.2007
	31.03.2006

	
	RM’000
	RM’000
	RM’000
	RM’000

	Malaysian tax:
	
	
	
	

	- current year
	         3,739
	2,689
	         3,739
	2,689

	
	
	
	
	

	Deferred tax liabilities
	
	
	
	

	- origination / (reversal)
	                  (67) 
	(39)
	                  (67) 
	(39)

	
	
	
	
	

	
	       3,672
	2,650 
	       3,672
	2,650 


The effective tax rate for the current quarter is higher than the statutory tax rate due to certain expenses which were not deductible for tax purpose.
18
Profit on sale of unquoted investments and/or properties

There was no disposal of unquoted investments or properties held as fixed assets for the financial period to date.
19
Purchase/Disposal of quoted securities 

(a) Purchases and sales of quoted securities for the current quarter and financial year to date and the profit arising there from are as follows:
	
	
	Current quarter
	Year to date

	
	
	RM’000
	RM’000

	Bursa Malaysia
	
	

	Purchases
	141
	141

	Sales
	97
	97

	
	
	

	Profit on disposal of quoted shares
	24
	24

	
	
	
	 


(b) Investments in quoted shares as at end of the current financial year to date are as follows:
	
	
	
	RM’000

	i)
	At cost
	
	837

	ii)
	At carrying value
	
	898

	iii)
	At market value
	
	898


The quoted securities are managed by external asset management company.

20
Corporate proposals

There were no corporate proposals as at the current financial year to date. 
21
Group borrowings and debt securities

The Group exposure in borrowings is as follows:
	
	As at
	As at

	
	31.03.2007
	31.03.2006

	
	RM’000
	RM’000

	Unsecured borrowings denominated in Ringgit Malaysia
	
	

	-  Short term
	1,145 
	           2,399 


22 Off balance sheet financial instruments

There were no financial instruments with off balance sheet risk as at the latest practicable date, which is not earlier than 7 days from date of issue of this quarterly report.
23 Changes in material litigation 


There are no changes in material litigation since the date of the last interim financial report ended 31 December 2006.
24
Dividends proposed
On 27 March 2007, the Board of Directors had approved and declared the payment of a second interim dividend of 3.5 sen per share less 27% income tax in respect of the financial year ended 31 December 2006 amounting to RM4,220,467 which had been paid out on 10 May 2007.
25
Earnings per share

	




	INDIVIDUAL QUARTER

3 months ended
	
	CUMULATIVE QUARTER

3 months ended

	
	31.3.2007
	31.3.2006
	
	31.3.2007
	31.3.2006

	
	
	
	
	
	

	a) Basic earnings per share
	
	
	
	
	

	
	
	
	
	
	

	
	RM’000
	RM’000
	
	RM’000
	RM’000

	Profit attributable to the equity holder of the company
	7,450
	703
	
	7,450
	703

	
	
	
	
	
	

	
	Unit ’000
	Unit ’000
	
	Unit ’000
	Unit ’000

	Number of shares at the beginning of the period
	165,030
	164,880
	
	165,030
	164,880

	
	
	
	
	
	

	Effects of share options
	115
	105
	
	215
	105

	Weighted average number  of shares
	165,145
	164,985
	
	165,245
	164,985

	
Basic earnings per share (Sen)
	4.51
	0.43
	
	4.51
	0.43


	b) Diluted earnings per share
	
	
	
	
	

	
	
	
	
	
	

	RM’000
	RM’000
	
	RM’000
	RM’000

	Profit attributable to the equity holder of the company
	7,450
	703
	
	7,450
	703

	
	
	
	
	
	

	
	Unit ’000
	Unit ’000
	
	Unit ’000
	Unit ’000

	Weighted average number of shares as per above 
	165,145
	164,985
	
	165,245
	164,985

	
	
	
	
	
	

	Adjustment for share options
	1,550
	560
	
	1,163
	560

	Weighted average number of shares - diluted 
	166,695
	165,545
	
	166,408
	165,545

	Diluted earnings per share (Sen)
	4.47
	0.42
	
	4.47
	0.42
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